Annexure IV (b)

AJIT KUMAR BAID

Chartered Accountant

AUDITORS' REPORT

To

The Sharehoiders

Jain Energy Limited

39, Shakespeare Sarani,
Premista Apartment, 5% floor,
Kolkats- EQQQIE,

We have sudited the sttachad Balance Sheet of JAIN ENERGY LIMITED as at 31™ March., 2006,
L. These financial statements are the respansibility of the Company's management. Our
respansibllity is to express an opinion on these financial statements based an our audit.

<. We conducted the audit In accordance with auditing standards generally accepted In Indis. Those

standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The audit |
on 8 test basis, evidence supperting the amounts and disclosures in the financial statements. The
Budit also includes assessing the accounting principles used and significant estimates made by the

management, as well as evaluating the gverall financial staternent presentation. We belleve that
our audit provides reasonable basis of our opinion.

3. We report that -

(&) We have obtained all the Information and explanations, which to the best of our knowledge
and bellef, were necessary for the purpose of aur audit,

=) in our opinion, proper Books of Account as required by Law have been kept by the
Company, so far as it appears from our examination of these books,

(€1 The Balance Sheet d

ealt with by this report are In agreement with the Books of Account of
the Company.

(d) In our opinion, the Balarice Sheel dealt with by this report comply with the accounting

standards referred to in section 211(3C) of the Companles Act, 1956 to rthe extent
applicable.

) (8}  On the basis of written representations received from the directors and taken on record
the Board of Directors, we report that none of the directors are prima facie, disqualified

under section 274(1)(g) of the Companies Act, 1956 from being appointed as directors of
the Company as on 31.03.2006,

d] In our ppinion and to the best of cur information and a

us, the said accounts read with the notes thergon, give the information required by the
Companies Act, 1956 in the manner so required and glve a true and fair view In conformity
with the accounting principles generally accepted In India,

ccording to the explanations given to

(1) In the case of the Balshice Sheet, of the state of affairs of the Company as at 31"
March, 2006,

(I1) In the case of the Profit & Loss Account, of the Loss J’EM’E»!E‘E; &qﬂﬁ ﬂl EE date.
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AJIT KUMAR BAID
Chartered Accountant

As required by the Companies (Auditors Report) Order, 2003 issued by the Department of
Company Affairs, Govt. of India In terms of

Section 227(4A) of the Companies Act, 1956, and on
the bacis of such checks as we considered appropriate and according to the information and

explanations given to us, we further report on the matters specified In the paragraphs 4 and 5 of
the said order as under:

i There are no Fixed assets held by the Company during the period under review so the
clause is not applicable to the Company.

i There Ig no Inventory heid by the Company during the period under review so the clause
15 not applicable to the Company.

filia) The Company has not granted any loans, secured or unsecured, to companies, firms or

other parties covered in the register maintained under section 301 of the Companies Act,
1956,

(h)  The Company has not taken any loans, secured or unsecured from compenies, firms or

other parties covered in the register maintained under section 301 of the Companies Act,
1556.

v) In our opinion and according to the Information and expianations given to us, there are
adequate internal control system commensurate with the size of the Company and the
nature of its business, for the purchase of fixed assets. To the best of our knowledge, n

y N0
major weaknesses in internal control system were either reported or noticed by us during
the course of our audit,

) According to the information glven to us, the contracts or arrangements that are required

to be entered into & register in pursuance of section 301 of the Companies Act, 1956
were entered,

W) The Company has not accepted deposits from the public within the provisions of section

S8A and SBAA of the Companies Act, 1956 and the Companies (Aceeptance of Deposits)
Rules, 1975,

vt} In pur opinion, the internal audit system of the Company Is commensurate with its size
ang nature of business.

vill}  Since no production activities were carried on, the requirement of maintenance of cost
records u/s.209(1)(d) was not applicable for the year under review.

x)(2) According to the records of the Company, the Company has been generally regular in
depositing undisputed statutory dues including Income-tax, Sales-tax, Customs duty, and
any other statutory dues with the appropriete authorities, There were no arrears of
undisputed statutory dues as at 31" March,, 2006 which were outstanding for 2 period of
more than six months from the date they became payable. We are Informed that there Is

no liability towards Investor Education and Protection Fund, Employees’ State Insurance,
Service-tax, Cess and Excise duty for the year under audit,

() There are no disputed dues which have remained unpaid as on 31" March.,2006 in
respect of saigs tax, Income-tax, Custom duty, Wealth-tax.

*)  The Company has accumulated losses at the end of the "mﬁ‘n’mm mm;

incurred cash loss during the financial year covered under our au
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Face; Kolkata
Datecl: 24" August, 2006.

AJIT KUMAR BAID
Chartered Accountant

Gn the basis of the verification of records and information and explanations given to us,

the Company has not defadited In repayment of dues to financial institution or banks, The
company has not Issued any debentures during the year.

The Company has not granted lsans and advances on the basis of security by way of
pledge of shares, debentures and other securities.

The Company dees not carry on the business of a chit fund.

The Company is not dealing or trading in shares, securities, debentures and other
investnents. 2

According to information and explanations given to us, the Company has not glven any
guarantes for loans taken by others from banks or financial Institutions,

According to the records of the Company, no loan has been taken during the year under
rEview.

According to the records of the Company, no short term loans have been used for long
term investments.

During the year, the Company has not made any preferential allotment of shares to
parties and companies coverad In the Register maintained under section 301 of the Act,

The Company has not issued any debentures during the year, accordingly, creation of
securities on debenture does not arise.

Based on the aodit procedure performed and the representation obtalned from the

management, we report that no case of fraud on or by the Company has been noticed or
reporied during the year under audit.

For AJIT KUMAR Eﬁm
CHART D ﬁCOUHTﬁHT.
o

’n Kq Baid
Broprictor
M. MNo. D58330

JAIN ENERGY LIMITED
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JAIN ENERGY LIMITED

BALA N H
B AS AT AS AT
SCH. | 3303.2006 | 31.03.2008
SOURCES OF FUNDS
SHAREHOLDERS' FUND
Share Capital A 1,900,000.00 1,900,000.00
Share Application Pending allotment 1,800,000.00 .
Resorves B Surplus B 5,600,000.00 5.600,000.00
LOAN FUNDS -
g,300,000.00 7,500,000.00
———————
PLY F F
FIXED ASSETS 3
In«estments c 2,500,000.00 2,500,000.00
CURRENT ASSETS. LOANS & ADVANCES
Cush & Bank Balances o 223,341.00 B20,445.00
Leans & Advanoes E 6,300,000.00 4,000,000.00
6,523,341.00 |  4,620,445.00
CURRENT LIABILITIES & PROVISIONS
Current Liabilities & Provisions F 102,000.00 52,204.00
102,000.00 52,204.00
Mat Current Assals 6,421,341.00 4,768,241.00
MISCELLANEOUS EXPENDITURE
(1o the extent of not written off or adjusted)
Preliminary Expenses §3,820.00 117,275.00
pre-Operative Expenses 91,586.00 114 454.00
Profit & Loss Account 203,251.00 £
(“Jabit balance as per annexed account)
9.3n2,mn.nu 7.500,000.00

cjgnificant accounting policies & Notes on accounts Schedule G.

Signed in terms of our report of even date

For AJIT KUMAR BAID
Chartered Accountant

e

A, K. Bald
058330
M. No, 058
Mace: Kolketa
JMIN ENERBY EIRTES™
A ¥\"Z— AN ENERGY LIMITED JAIN ENERGY LIMITED
DRECTDR

DIRECTOR
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JAIN ENERGY LIMITED

FROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2006.

Profit Before Tax

Current Tax
Profit After Tax

Less: Provision For Taxation:

Frofit Brought forward from Last Year
\Profit Transferred to Balance Sheat

= PARTICULARS SCH, CURRENT YEAR PREVIOUS YEAR

INCOME

EXPENDITURE

Audit Fees 2,000.00

Bank Charges % -

Flimo Fees 50,000.00 o

Legal & Professional Fees 54,900.00 -

Preliminary Expanditure WO 33,455.00 =

Fre-Operative Expenses W/ON 22,896,00 -
203,251.00 -

(203,251.00) |

(203,251.00)

(203,251.00) =

Earning per Share Of Rs 10/- Each

(1.07) >

Significant accounting policies & Noles on accounts Schedule G.

Flace: Kolkata

Date: 24th August, 2006

Signed In terms of our report of even date

JAIN ENERGY LIMITED

TON 3\t

RECTOR
JAIN ENERGY LIMITED o

v

For AJIT KUMAR BAID

Cha dq:muntnnt
(t;f

ALK, Bald

Proprietor
M. No, 058330

JAIN ENERGY LIMITED

Ructao. Join

DIRECTOR




JAIN ENERGY LIMITED

SCHEDULES "A YO F" ANNEXED TO AND FORMING PART OF BALANCE

SHEET AS ON 31st MARCH, 2006.

AS AT AS AT
31.03.2006 31.03.2005

SCHEDULE -A

SHARE CAPITAL

AUTHORISED

£0L00.000(5,00.000) EQ Shares Of Rs 10/- &ach 10,000,000.00 5,000,000.00

ISSUED, SUBSCRIBED & PAID-UP CAPITAL

1,490,000 EQ Shares of Rs 10/~ each 1,900,000.00 1,900,000.00
1,900,000.00 1,900,000.00

SCOHEDULE -B

RESERVES & SURPLUS

Securities Premium 5,600,000.00 5,600,000.00

5,600,000.00 EEW,DDD.ED

SUHEDULE +C

INVESTMENT

Smiriti Food Park Pvt. Lid, 2,500,000.00 2,500,000.00
2,500,000.00 2,500,000.00

SCHEDULE -D

CASH & BANK BALANCES

Balance In Current Account with & Scheduled Bank 69,080.00 763,980.00

Cash in Hand (As certified by the Management) 154,261,00 56,465.00

2£23,341.00 E20,445.00
—_——

SCHEDULE -E

LOANS & ADVANCES

Advances (recoverable in cach or in kind or for the value to

be received pending adjustment) 6,300,000.00 4,000,000.00
6,300,000.00 4,000,000.00

—_—

SCHEDULE «F

CURRENT LIABILITIES & PROVISIONS

Sundry Creditors for Expenses 102,000.00 52,204.00

L 102,000.00 52,204.00

deay B4
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JAIN ENERGY LIMITED
Schedule - G

Significant Accm.mtjng Policies and Notes to Ac:uunts;
A cant Accounti [ e [ |

01 ACCOUNTING CONVENTIONS:

The Financial Stalements are Prepared under historical cos! convention an accrual basis as a go
toncemn and in accordance with the applicabie sccounting standards and relevant presentational
requiremants of the Companies Act, 1858,

02 FIXED ASSETS: Not applicable.

03. DEPRECIATION: Nat applicabie,

04 INVENTORIES: Not applicable.

05 F‘HELIMINAHWF'HBDPERATWE EXPENSES:

Preliminary Bxpenses/Pre-operative expenses has been wrilten off in five equal annual Instaliments
slarting from this year.

B. NOTES ON ACCOUNTS:

Cutrent Year Previous Year
01, Auditors Remunerations:
Audil Faes (Rs) 2,000 2,204

U2. The sarning per share (EPS) has been calculated as specified in Accounting Standard 20 on
“Earning Per Share” and relevant disclosures are g5 under;

\@) Amount used as numerator in calculating 2005-08 2004-085
Basic /diluleg ERS:
Profil after Tax (2,03,251.00) Ml
(b) Weighted average no. ol shares used ag
Denominator in calculating EPS (Nos.) 1,860,000 1,680,000
Basic EpPg (1.07) Nil
Diluted EP3 (1.07) Mil

03 EARNING IN FOREIGN CURHENC\" il Nil

04 EXFENDITUHE IN FOREIGN CURRENCY Nil NIl

FOR ANT WD
C

%‘;’{

AK

Progristor
B JAIN ENERGY LR 958330
Place: Kolkat ' o
Dated 24'“:391451. 2006 #'!' "'\\-L‘_E..-
DIRECTO
ENERGY LIMITED
JAIN ENERGY LIMITED .‘FMN

Viklho. Taln
-»{t-'*w: “;]'t.rn



JAIN ENERGY LIMITED
EALANCE SHEET ABSTRA MPANY'S GEN E FIL
AS P R VITOT 4
| Registration Detalls;
Registration No. U 40101 WE 2004 PLC 100325
State Code:

21
Balance Shesat Date 31.03.06

Capital raised during the year (Amount Rs in thousand)
Pubilic lesue

Right lssue
Bonws [ssue
Private Placement/! Others

il Position of mobilisation & Deployment of Funds (Amount Rs in thousand)

Total Assiits g,402
Total Liabilities 9,402
Sources of Funds:
Paid-up Capital 1,500
Reserves & Surplus 5.600
Sfiare Application Money 1,800
Secured Loan =
Urisecured Loan =
Application Of Funds:
Net Fixed Assels -
Investments/Deposite 2,500
het Current Assiats 6,421
Miscellancous Expenditure 175
Profit & Luss Accoumnt 203
v Performance of the Company:{Amount Rs in thousand)
Tumewer
Expenditure 203
Profit before Tax {203)
Profit after Tax (203)
' Earning per Share (1.07)
A ]’ Dividena Hate '
v Generic name of the three Principal Products/Services of the Company.
(As per monetary terms) .
ltem Coae Mo.{ITC code)
Product nuscription:
Signed In terms of our report of even date
For ATIT KUMAR BAID
Cha untant
aid
: Broprietor
T M. No. 058330
" Plice: Kolkats
Date: 24th August, 2006,
JAIN ENERGY LIMITED JAIN ENERGY LIMY 2D
e ¥ o JAIN ENERGY | IMITED .
e Aoy ¥ ySee ks TJain
BIRESTOR “'\ i
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